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Who is Mountain Valley Pipeline, LLC?
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Project Overview
The project route is preliminary and
subject to revision based on
feedback with landowners and other
stakeholders, constructability and
other considerations








Length: approximately 72 miles
Pipeline diameter: 24”
Compressor stations: 2
Begins in Pittsylvania County, VA
Terminates in Alamance County, NC
100’ of construction right-of-way
(ROW), including 50’ of permanent
ROW
Approximately half of the route is colocated along existing ROWs

Commercial details


20-year firm capacity commitment
from PSNC

This project connects the supply of natural gas from the Mountain Valley
Pipeline to the growing demand of PSNC in North Carolina

3

Proposed Project Schedule
•

The Federal Energy Regulatory Commission (FERC) has primary
jurisdiction over U.S. interstate natural gas pipeline projects

•

The project will be reviewed by other state & federal agencies, including
the U.S. Army Corps of Engineers, U.S. Fish & Wildlife Service, and the
Virginia and North Carolina state departments of environmental quality

•

Community engagement is important and encouraged during all phases
of the project
Activity

Schedule

MVP Southgate is announced

April 2018

Project enters FERC pre-filing

May 2018

MVP Southgate Community Open Houses

June – July 2018

Formal FERC application filing

Fourth quarter 2018 (target)

Construction begins (target)

First Quarter 2020 (target)

Full in-service (target)

Fourth Quarter 2020 (target)

MVP Southgate anticipates a robust permitting process, which includes multiple
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opportunities for public input and environmental review

Why Do We Need MVP Southgate?
• Coal’s decline: Stricter federal air
pollution rules and a changing
market have led to the closure of
coal plants across the country.
• Domestic supply: The Utica and
Marcellus shale formations provide
an abundant supply of natural gas.
• Inadequate infrastructure:
Existing infrastructure is unable to
match supply with growing demand
in the Mid- and South-Atlantic
regions of the U.S.
• Lower prices: Incorporating
affordable natural gas has helped
reduce prices for consumers.

As natural gas has become
more widely used, consumer
energy prices have dropped.
Energy costs for consumers
in 2008 and 2017*
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Data: US EIA
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Demand For Natural Gas and MVP Southgate
In This Region
• Transco and East Tennessee pipelines are the region’s only sources
for natural gas.
• North Carolina’s population is projected to increase by nearly 2
million people between 2020 and 2035 (North Carolina Office of
State Budget and Management).
• In 2013, the North Carolina Utilities Commission recognized the need
for additional interstate natural gas pipeline capacity (Docket No. G100, Sub 91, Investigation Regarding Competitive Alternatives for
Additional Natural Gas Service Agreements)
• “U.S. natural gas consumption and production increase in all cases”
of projections between 2017 and 2050, according to the U.S. Energy
Information Administration (U.S. EIA’s 2018 Annual Energy Outlook).
• Average daily demand for natural gas is projected to grow by 4.2
billion cubic feet per day through 2030 in the Southeast (Wood
Mackenzie)
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Natural Gas and the Environment
As the cleanest-burning fossil fuel, natural gas plays an important role in
reducing U.S. air pollution and greenhouse gas emissions. Electric utilities
are switching from coal to natural gas to improve air quality and combat
climate change.
Natural gas is a cleaner
alternative to coal
•
•
•

44% less CO2
80% less NOx
99.9% less SO2

Between 2008 and 2017, greater
use of natural gas helped reduce
CO2 emissions in the U.S. by 11.6%.
In recent years, natural gas has
been the No. 1 fuel source in the
U.S. for electricity generation.

Transitioning to cleaner
natural gas*
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Sources: U.S. Energy Information Administration (EIA), U.S. Government Accountability Office (GAO)
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Benefits for Alamance County and North Carolina
 Provides an additional source of
natural gas to this area
 Brings lower cost Marcellus gas
into the region
 Provides additional capacity to
meet increasing natural gas
demands
 Enhances the reliability of the
region’s existing natural gas
infrastructure
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Economic Benefits – North Carolina
Construction Benefits
• 1,260 jobs at peak employment in 2020
• $106 million in spending (goods and services)
• $6.2 million in aggregate state and local tax revenues
• Indirect economic benefits generated through additional retail, lodging
and commercial activity associated with construction.

Annual Tax Revenue
• Alamance County: $1.3 million
• Rockingham County: $2.4 million
Source: FTI Consulting,
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Direct-Use Benefits – North Carolina
Direct-use benefits include:
•
•
•
•
•

An opportunity for more employers to access reliable, affordable
natural gas via local distribution companies (LDC).
Ability to enhance local economic development with access to
natural gas.
Increase in jobs associated with operation and maintenance of the
facility.
Potential fuel switching savings for transportation and heating
systems.
More appealing conditions for new energy-intensive and advanced
technology businesses.

MVP Southgate provides near-term economic benefits and a lasting opportunity
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to enhance the region’s economic development efforts

Natural Gas Pipelines in the U.S.
 There are 2.4 million miles of
natural gas pipeline operating
in the U.S. to facilitate
gathering, transmission and
distribution efforts.
 There are more than 300,000
miles of interstate and
intrastate natural gas
transmission pipeline
in the U.S.
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How a Natural Gas Pipeline is Built
Steps in the Construction Process





Clearing, grading and trenching
Stringing and welding pipe segments together
Depositing the pipeline, backfilling and testing
Restoration
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A Relentless Focus on Safety
Regulated by the U.S. DOT’s Pipeline and Hazardous Materials Safety
Administration (PHMSA)
Pipeline Construction


Steel pipe inspected at the mills (at least 0.375” thick)



Protective coating to prevent corrosion



Use of cathodic protection



Construction inspections, including x-ray of all welds



Buried 3 to 4 feet below the surface



Pressure tested before operation



Special considerations based on current land use

Pipeline Operation


24 hour-a-day monitoring of pressure, quality & flow



Right-of-way monitoring (aerial and ground)



Remote controlled shutoff valves monitored 24 hours-a-day



Periodic maintenance inspections, including leak surveys and valve & safety device inspections
(smart PIG)



Education with local authorities about pipeline operations and emergency response procedures

Source: http://www.ingaa.org/File.aspx?id=13189

There are redundant and overlapping layers of both human and technological
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safeguards in place 24/7 to ensure safe operation of a pipeline

Our Commitment to the Environment
Pipeline construction requires compliance with federal and state
environmental laws
Engineering controls during construction
 Erosion and sediment control, spill prevention, monitoring sensitive
resources and habitats

Environmental management during construction
 Training, inspections, monitoring

Restoration of disturbed areas
 Restoration and reclamation

MVP will take great care to protect water and natural resources during the
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design, construction, and operation phases of the project

Restoration and Land Use

Farmers and landowners can continue to use their land
 Growing crops, raising livestock, access roads, gardens, etc. are
all able to continue and will be part of any easement agreement
 Each agreement is customized to meet the property owner's needs
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Our Commitment to You
We will continue to listen to you to better understand your
concerns and the community’s priorities
We commit to sharing information with you about our activities
and progress
Safety remains our No. 1 priority
Thank you
www.mvpsouthgate.com
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